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SUBJECT: SUHARTO REAFFIRMS INDONESIAN DESIRE FOR 
FOREIGN AID 

REF : JAKARTA 7504 

BEGIN UNCLASSIFIED 

1. JAKARTA PRESS REPORTS THAT FOLLOWING REGULAR CABINET 
SESSION ON PUBLIC WELFARE ISSUES JUNE 25, INFORMATION 
MINISTER MASHURI ANNOUNCED PRESIDENT SUHARTO HAD STRESSED 
AT MEETING THAT GOI POLICY OF SEEKING FOREIGN ASSISTANCE 
FOR DEVELOPMENT PROGRAMS REMAINS UNCHANGED. SUHARTO 
REPORTEDLY ADDED THAT ECONOMIC SITUATION OF INDONESIA 
NOW SUFFICIENTLY IMPROVED THAT GOI COULD ACCEPT AID ON 
HARDER TERMS THAN PREVIOUSLY. MASHURI STATED TO PRESS 
THAT GOI NOW PREPARED TO CONSIDER TERMS SUCH AS THOSE 
OFFERED BY SOCIALIST COUNTRIES OF 2-1/2 PER CENT INTEREST 
AND 15 YEAR REPAYMENT PERIOD INCLUDING GRACE PERIOD. 
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BEGIN LIMITED OFFICIAL USE 

2. COMMENT: PRESIDENTIAL STATEMENT PRESUMABLY DESIGNED 
AT LEAST IN PART TO REASSURE IGGI COUNTRIES THAT GOI 
EXPLORATION OF AID FROM SOCIALIST COUNTRIES IS CONSIDERED 
AS SUPPLEMENT RATHER THAN ALTERNATIVE TO WESTERN ASSIST- 
ANCE, AND THAT "SOFT" ASSISTANCE TERMS STILL WELCOME IF 
AVAILABLE IN ADDITION TO NEW INCREMENT OF "HARDER" LOANS. 
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